SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board
Author: Pol anco Analyst: Roger Lackey Bill Number: SB 843

Related Bills: See Prior Anal ysis Telephone: 845-3627 Amended Date: 01-10-00

Attorney:  Patri ck Kusi ak Sponsor:

SUBJECT: Information Technol ogy Managenent Act of 1999

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
X amended May 6, 1999.

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASAMENDED May 6, 1999, STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

This bill would enact the Information Technol ogy Managenent Act of 1999, which
woul d establish specific policies for state agencies to follow and woul d provide
for the establishment of a Chief Information Oficers (C1O Council as the
princi pal interagency forumto i nprove state agency practices relating to the use
of information technology (IT).

SUWARY OF AMENDMENT

The January 10, 2000, amendnent made a nunber of technical changes to the

| anguage of the bill that were necessary as a result of the passage of AB 1636
(1999, Ch. 928), which anmpong ot her changes extended the operative date of the
Departnment of Technology to the year 2003. As a result, the January 10, 2000,
amendnment elimnated from SB 843 the provision of the bill that al so would have
extended the operative date of the Departnent of Technol ogy.

The January 10, 2000, amendnent nade ot her techni cal changes that woul d not

i npact the departnent’s analysis of SB 843 as anended May 6, 1999. That anal ysis
still applies, including the departnment’s policy and inplenentation concerns,

whi ch are provided bel ow

Pol i cy Consi derati ons

This bill would expand upon the existing authority of the director of the
Departnent of information Technology (DO T), renaned by the provisions of
this bill as the IT Agency Secretary. Currently the director has the
authority to initiate, suspend, or termnate an I T project.
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This bill would expand that authority to permt the Secretary to take action
i ndependent of the head of a state agency or the governing board of a state
agency for IT resource nmanagenent and for investnents nade relating to IT.
Thi s expanded authority would result because the |IT Agency Secretary woul d
have the authority to take any authorized action he or she considers
appropriate to enforce accountability by the head of a state agency,

i ncl uding an action involving the budgetary process or the appropriations
managenent process.

Currently, state agenci es seeking budget augnmentation or appropriations nust
have approval of the state agency, the Departnent of Finance, the
Legi sl ature, and the Governor to obtain the requested funds. Mor eover, for
the Franchi se Tax Board, these decisions nust also be made by the three-
menber Board itself. 1t is unclear fromthis bill how the authority of the
I T Agency Secretary would be exercised in connection with the current

budget ary augnentati on and appropriati on processes, in addition to the
authority of the three-nenber Franchi se Tax Board concerni ng budgetary
matters.

| npl enent ati on Consi derati ons

To the extent that this bill mrrors current lawrelating to the creation of
a ClO council, and the duties and responsibilities of the |IT Agency
Secretary and state agencies concerning IT, this bill would not

significantly inpact the departnent. However, to the extent that the IT
Agency Secretary’'s authority is expanded to take any authorized action that
he or she feels appropriate, the inpact to the departnment is unclear.

POSI TI ON

Pendi ng.



